(§GIC STUD

Center for Global & Strategic Studies(CGSS),
Islamabad

Saudi Arabias Vision 2030 and Socio-economic

Transformation: An Overview

By Ms. Ayesha Khan, Research Intern, Center for Global & Strategic

Studies (CGSS), Islamabad

Published on 1% January 2022




Saudi Arabia is one of the worldé

largest oil producers and exporters.
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resources. The  geographical
position has also played a vital role
in making Saudi Arabia global economic power. The enormous oil resources assured
financial stability and sustainability. Recently, Saudi Arabia has adopted some
significant structural reforms. The paradigm change was mainly to make the Kingdom
less dependent on its oil resources and create more sustainable and diversified
economic development. In 2016, to multiply its economic resources, The Kingdom of
Saudi Arabia has adopted Vision 2030. The government has introduced some new
structural and economic reforms to minimalize the state’s dependency on natural
resources. The article provides an overview of Saudi Arabia& Vision 2030 and the
Kingdomé aims to bring essential economic reforms to solidify the state’s economy.

The article also highlights the prospects for regional cooperation.

Vision 2030 for a Balanced Development:

Saudi Arabiad Vision 2030, introduced by Saudi crown prince Muhammad Bin Salman,
is an economic plan which aims to bring important transformations in the Kingdomé
economic policies. The grand vision 2030 seeks to make Saudi Arabia a metropolitan

economy by modernizing the vibrant Saudi society, promoting education, and
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encouraging people to take an active part in transforming the nation. It aims to create
a stable political system as it is a prerequisite for the nation& economic growth. The
Kingdom hopes to enter into the world’s top 15 economies by implementing these
social and political changes’. Amodern society, a sustainable economy, and corruption-
free effective government are the three main pillars of vision 2030. To create a vibrant
and moderate society, the government has taken several initiatives. It has taken steps
to reduce the gender gap. Women play an important role in nation-building. Their
contributions in social, political, and economic spheres cannot be overlooked.
Previously, Saudi women were prohibited to drive or traveling without their mahram.
However, in 2018, Saudi women were allowed to drive, and later in 2019, they were
granted permission to travel without a mahram. This was to empower the Saudi women
and enhance their participation in the workforce up to 30%?. To cope with the
emerging Non-traditional security threats, i.e., Climate change, the visionary leadership
under Muhammad bin Salman has established a robust plan. To restrict environmental
degradation, Saudi and Middle East Green Initiative aims to plant 50 billion trees to
create an environmentally sustainable future. It will reduce approximately 60% of CO2
emission, thus improving the health conditions in the region3. Furthermore, several
liberalization attempts have been implemented, including the formation of an

entertainment sector, the building of theatres, and concerts, operas, and movies are

1 Koséarova, Dominika. "SAUDI ARABIXISION 2030." 8ecurity forum 202Q. 124. 2020.
2 Ibid
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being organized. Vision also seeks to strengthen health and social care services.
Additionally, digital transformation is the key theme of the plan. The prevailing
conditions of the COVID-19 pandemic further highlighted the importance of
technology infrastructure. Vision 2030 promises a thriving economy for the Kingdom.
The government aims to give a new impetus the state’s private sector. The Saudization
program or Nitagat initiated in 1985 will be an economic multiplier as it requires foreign
companies operating in Saudi Arabia to employ a certain quota for the nation*.
Moreover, this will lessen the burden from the public sector as almost 70% of people
are employed in the public sector. To create sustainable job opportunities for youth,
vision 2030 is supporting and promoting small businesses and entrepreneurs. All these
reforms required financial and economic assistance. Thereby, the government has
privatized the largest Saudi oil company which is expected to raise $200 billion for the
next 10 years to meet the financial needs®. To gain economic goals in the long term,

special economic, financial, and tourist zones will be developed under Vision 2030.

Prospects for International Cooperation under Vision 2030:

Saudi Arabia maintains ties with various countries and is also part of many multilateral
institutions. The Kingdom aims to diversify its existing relations with the rest of the
world by multilateral cooperation. The crown Prince Muhammad bin Salmané plan is

ambitious for enhancing the country& regional and global outreach. Vision 2030
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provides new opportunities for foreign
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investments in some specific sectors.

Saudi Arabia shares good bilateral ciagall aujal dslool
relations with almost all regional
countries. Being a member of the Gulf
Cooperation Council (GCC), Saudi
Arabia maintains free movement of labor and capital with GCC states. GCC membership
provides free trade movement with Lebanon, Singapore, the European Free Trade
Association, and the Greater Arab Free Trade Area of 18 Arab countries®. In December
2021, the Crown Prince visited Oman. Kuwait, UAE, Bahrain, and Qatar to discuss
regional issues. Saudi Prince Faisal Bin Al Saud, during his visit to Egypt, agreed to boost
the cooperation between two states, including promoting joint work to maintain
security and stability in the Middle East and Africa’ As Saudi Arabia is dedicated to
achieving its economic and geostrategic objective, the Kingdom aim to strengthen its
ties with Asian countries. It maintains good ties with ASEAN and in recent years, the
Kingdom has gradually expanded opportunities for active economic involvement with
ASEAN. Moreover, Saudi Arabia and its GCC members have successfully gained

progress in ASEAN-GCC Free Trade Area. It is a trading partner with several Asian

countries. The urge of Saudié to advance their economic development will increase
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opportunities for Pakistan. Crown Prince Muhammad bin Salman visited Pakistan in
2019. During the visit, several agreements and MoUs were signed with the Government
of Pakistan to enhance cooperation in multiple sectors. This reflects a great prospect

for future collaboration between both countries.

The Saudi leadership is keen to deepen strategic collaboration, economic
development, and trade ties to construct a better future that ensures security,
prosperity, and regional progress. All these attainments are driving them closer to
achieving their goals and anticipated positive outcomes?®. Aligned with visions

objectives, Saudi Arabia adopts the policy of cooperation.
Conclusion:

The Kingdom of Saudi Arabia seeks to become a metropolitan economy by diversifying
its linkages. With the Vision 2030, Saudi Arabia aims to become a self-sufficient nation
and emerge as a stronger force in the world. Vision 2030 seems a successful blueprint
that can bring robust economic transformations. Since the adoption of the 2030 plan,

the government has taken many significant steps. In this aspect, potential economic

benefits and modernization policies will enhance Saudi Arabiad i} } } EGNEG
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